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| THE MERRICK CONSULTANCY

 Headquartered in Greenwood Village - Colorado, Merrick
and Co. are a broadly-based, Architecture, Engineering,
Geomatics, and Consultancy firm.

« The Merrick Consultancy provides energy projects’:
technologies, operations, economics, markets, and
policies risk and due diligence analysis and advisory
services.
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. First, we’ll let the Lawyers say:
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Statements made by representatives of Merrick & Company (“Merrick” or the
“Company”) during the course of this presentation that are not historical facts, are
forward-looking statements. These statements are based on certain assumptions
and expectations made by the Company which reflect management’s experience,
estimates and perception of historical trends, current conditions, anticipated
future developments and other factors believed to be appropriate. Such
statements are subject to a number of assumptions, risks and uncertainties, many
of which are beyond the control of the Company, which may cause actual results
to differ materially from those implied or anticipated in the forward-looking
statements. These include risks relating to global economics or politics, our ability
to obtain additional capital needed to implement our business plan, minimal
operating history, loss of key personnel, lack of business diversification, reliance on
strategic, third-party relationships, financial performance and results, prices and
demand for commodities, our ability to make acquisitions on economically
acceptable terms, and other factors described from time to time in the Company’s
periodic reports that could cause actual results to differ materially from those
anticipated or implied in the forward-looking statements. Merrick & Company
undertakes no obligation to publicly update any forward-looking statements,
whether as a result of new information or future events.
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“We require not so much to be
Instructed as reminded”
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. The Main Idea: Transactions Costs
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Transaction costs are a very real and often discounted
element of a project’s cost structure.

In the energy business, transaction costs are well-
recognized as capable projects, technologies, and
policies killers.

Technologies and policies live and die by their practical
application to real world economic activity — particularly
their application to projects.

From the social perspective, if we value the promise of
renewable energy technologies, it is private firms’ and
public policies’ best interest to minimize renewable
energy project transaction costs.
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. Transaction Costs: What are they?
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Transaction costs (TCs) may be broadly-defined as
costs not directly related to the production of goods and
services.

TCs are essential for affecting the trading of goods and
services.

TCs may be viewed as friction generated by economic
activity, (providing an interesting 2"? Law of
Thermodynamics parallel).

Such transactional friction can be reduced but never
eliminated.

T'C minimization becomes the objective.
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. Transaction Costs: Examples

« Information gathering, assessment, storage,
management

* Due diligence

* Risk analysis

* Negotiation

« Contracting

 Information gathering, reporting

* Dispute resolution
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. Risk, Cost, and Policy
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The perception of current or future risk strongly
influences transaction costs.

The perception of current or future transaction costs
strongly influences risk perception.

Feedback loop: either negative or positive.

Public Institutions and Private Firms policies must
remain focused on the minimization and equitable
sharing of risk and transaction cost elements.

To efficiently advance renewable energy
technologies, Public and Private policies must
continually work together towards synchronization.
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. Synchronization

« Continually, through harmonization of Public and
Private policies, how can we make the renewable
energy project process more:

 Efficient - in the appointment of risks and the
management of transaction costs;

* Transparent — in the sharing of information for the
elimination of distrust;

* Less subject to opportunism or gaming;

 Protective of property rights.
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From the big-picture and social
perspective, if we truly value the
possibilities of renewable energy
technologies, it is in Private and Public
policies’ best interest to minimize
renewable-energy project transaction

costs.

...Thank You
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